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Nutrient Trading – What is it?

 Not a replacement for NRCS or MDA 
conservation programs

 A new revenue stream that can compliment 
current conservation programs

 A voluntary option that can further 
environmental improvement

 Develop new options at a lower cost



Nutrient Trading

A program to provide to Maryland farmers 
a payment for conservation practices.  The 
practices provide offsets to address new 
or increased loads associated with a 
growing population.

● Point Source to Non-Point Source 
(WWTP and Agriculture)
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Nutrient Trading – Where are 
we to date?

 Seventeen states have adopted a trading 
program for environmental improvement

 All states in the Chesapeake Bay watershed 
have a trading program including the 
surrounding states that have interstate 
watershed boundaries with Maryland

 Maryland’s Phase 1 Policy for Point to Point 
Source Trading has begun as of March 2008

 Phase II – Non-Point Source Agricultural 
Trading proposed for Adoption – June 2009



Maryland’s Trading Program –
Agricultural

• Two Key Elements

– Generation of Agricultural Credits

– Exchange of Agricultural Credits



Guidelines for Generation of 
Agricultural Credits

 Assessing Credit Generation Potential

 Understanding and identifying 
baselines

 Calculating Potential Credits

 Certification and Approval of Credits



Determining How Much a Producer 
Can Trade



Agricultural Non Point Source Options for 
Generating Credits

• Agronomic practices
– Cover crops
– Precision feeding
– Reduced fertilizer application
– Manure incorporation
– Manure export
– Cropland conversion

• Structural BMPs
– Riparian buffers
– Water control structures
– Livestock fencing
– Buffers



Guidelines for the Exchange of 
Non Point credits

 How to purchase credits
 Market place

 Registry

 Contracts

 Approval

 Implementing a BMP

 Verification, Inspection



Finding a Trading Partner



Non Point Source Program 
Structure

• Utilizing a web based nutrient trading application 

with tools to calculate eligibility and credit potential

• Provides for nitrogen and phosphorus credit

calculation from agricultural sources

• Provides a separate market place for buyers and 

sellers of approved credits to post and exchange

information on credit quantity and price

• Provides a registry to track and register trades
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